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May 27, 2010

Dear RuFES Action Network,

Earn It and Keep It

Extra Extra: The IRS is Giving Away Money

That's right, the IRS has some money to give away—to community groups that

want to help make sure low-income people receive all the federal tax benefits

that they have coming. Between June 1st and July 9th, the IRS will be

accepting grant applications from groups that want to start up or expand a

Volunteer Income Tax Assistance (VITA) site to help low-income people

receive free, high-quality assistance preparing and submitting their tax returns.

Every year, low-income people leave billions of dollars on the table because they

don't file for all the tax credits they are due, like the Earned Income Tax Credit

(EITC) and the Child Tax Credit (CTC). By working, families Earn It and qualify

for these credits, but to Keep It they have to file a tax return that specifically

asks for the credits they are due. About one-quarter of the families that qualify

don't file a return claiming the EITC. Families may be leaving up to $5657 in

EITC and thousands more in CTC on the table if they don't file a properly

prepared return!

What's more, there are unscrupulous tax preparers out there just waiting to

gobble up big chunks of the money due to low-income families. They do this by

charging high fees to complete simple tax returns and encouraging families

to take out costly refund anticipation loans charging hundreds of dollars for

families to get their refunds 5 to 7 days earlier than they could with direct

deposit to a checking or savings account.

VITA programs help make sure that families claim all the credits that they are

due—and don't fall prey to unscrupulous tax preparers. This can put hundreds or

thousands of dollars into the pockets of a family. And low-income families spend

these dollars in the community too—boosting the local economy and creating

jobs. So VITA programs are a big win for both families and communities.

So how can the IRS help? Each year they make about 150 grants to help

community groups start or expand VITA programs. This year the IRS will make

grants to VITA sties again, but a key change to the program will permit

applicants to apply for funding for up to three years. This change will enable

community groups to focus on growing their programs and make strategic

decisions knowing they have several years of support in the pipeline.
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To access the application and find out more information, interested organizations

should visit the IRS' VITA grant program page.

Questions on VITA can be asked by phone at 404.338.7894 or by e-mail at the

VITA Grant Program Office.

We hope these Action Alerts energize your RuFES deeds and aspirations. Help us

spark more RuFES action! How? Simply contact us with any news, ideas or

opportunities that can help your RuFES colleagues across the nation.

Your RuFES Action Team,

John Molinaro, Janet Topolsky, Kelly Malone, René Bryce-Laporte, Elsa Noterman

Aspen Institute Community Strategies Group
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