
<Back Print

Having trouble viewing this email? Click here

 

Action-

Learning for

the Rural

Family

Economic

Success

(RuFES)

Action

Network

Sponsored by

the Annie E.

Casey

Foundation

Coordinated

by the Aspen

Institute

Community

Strategies

Group

 

July 1, 2010

Dear RuFES Action Network,

KEEP IT

A Declaration of Independence from Payday Loans!

Payday lending ends in Arizona today!

Last November, Arizona voters bravely rejected efforts by payday lenders to

continue to charge low-income families exorbitant interest rates. Arizona voters

did so by cancelling the payday lenders' exemption to the state's 36% loan

interest rate cap. Today—July 1st—is the day the decision of the Arizona voters

takes effect! Celebrate!

Declaring independence from predatory payday lending is newly taking hold in

other states as well. Less than two weeks ago, Governor Pat Quinn signed

legislation intended to close the loopholes that permit payday lenders to operate

in Illinois. Payday lending is slated to end in Illinois in March 2001.

For years, advocates for low- and moderate-income Americans have pointed to

payday lending as a destructive practice that hurts working families who are

trying to get ahead. Still, too many families turn to payday lending as their last

resort to meet an immediate need. Those who cannot pay off the high-interest

debt on time often take out a subsequent loan to pay off the first one and soon

find themselves caught in a revolving cycle of loans that sinks them ever deeper

into debt. Indeed the industry depends on this scenario. According to research

conducted by the Center for Responsible Lending (CRL), three-quarters of all

payday loans are generated by customers who need to re-borrow!

Has your state declared payday lending independence?

Despite widespread agreement about the damage that payday loans do to both

rural and urban families, efforts to ban the practice at the federal level have

proven elusive. Without any federal legislation to protect consumers, voters,

governors and legislators are acting to help their constituents Keep It by banning

payday lending in their states. Sixteen states and the District of Columbia have

banned forms of payday lending.

The National Conference of State Legislatures (NCSL) keeps tabs on the

situation:

Check here for an updated list of states with standing payday lending laws.
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Check here for a list of bills recently introduced or pending in state legislatures

that address payday lending:

Where can you turn for help?

If you want to address payday lending in your community, CRL has information

and action resources to offer:

An overview of payday lending, plus some useful data, stories and perspectives

A Toolkit for Advocates which comes complete with tips for effective payday

lending campaigns, and some special resources that faith communities can

use.

Where to find allies?

There is no simple answer to that question. Leaders and members of anti-payday

lending coalitions vary from state to state. Often state attorneys general,

banking secretaries, treasury secretaries, asset-building coalitions and consumer

advocates are engaged in the effort. CRL offers e-mail updates with opportunities

to engage in timely advocacy.

We hope these Action Alerts energize your RuFES deeds and aspirations. Help us

spark more RuFES action! How? Simply contact us with any news, ideas or

opportunities that can help your RuFES colleagues across the nation.

Your RuFES Action Team,

John Molinaro, Janet Topolsky, Kelly Malone, René Bryce-Laporte, Elsa Noterman

Aspen Institute Community Strategies Group
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